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Forward- LookingStatements

Certainstatementscontainedin this presentationconstitute forward-looking statements Thewords & | y i A GoaQ.aH yiiSkEFaz8 4 FE & SIB B &% X ¢ LIKNE 3 KRLE R«
& 6 St mrl gndilar expressiongypically are usedto identify forward-looking statements Theuse of forward-looking statementsreflects our current views and/or expectationswith
respectto our performance,businessand future events,and in this presentation includesstatementsrelating to: our expectationsrelating to our businessat the FortressSpecialty
Cellulose Mill; our expectationsrelating to achievingtargeted production capacity and cost position at our Fortress Specialty Cellulose Mill; expectationsrelating to financial
performance, EBITDAand margins foreign exchangeimpact on EBITDAand revenues the state of the dissolvingpulp markets, expectationsregarding future global demand for
dissolvingpulp andtextile fibres; the outcome of financingapplicationsandinitiatives; the financial benefits, expectedproduction capacity,expectedtiming and budgetfor completion
of the xylitol project at the FortressSpecialtyCelluloseMill; expectationsrelating to the / 2 Y LJ husimessplansat the FortressSpecialtyCelluloseMill and the expectedeffects of
the acquisition of 2G on the businessof the Company the state of the xylitol markets expectationsregardingfuture globaldemandfor xylitol; and expecteduse of proceedsfrom
transactions Forwardlooking statements are basedon the then-current expectations, forecastsand assumptionsabout the businessand the industry and markets in which we
operate,including there will be no unforeseendelays,disruptionsor other market forcesnegativelyaffecting our production volumes,salesand relationshipswith our customers that
the market conditionsfor dissolvingpulp will follow expectedtrends; that we will successfullyachieveplannedsalestargetsand production costimprovements that foreign exchange
rateswill not vary materially from current levelsand will havethe impact on our financial results as projected by management that the equipmentwill operate asexpected that we
will realizesignificantcost savingsfrom production improvements,cost reduction initiatives and the cogenerationfacility; that current depresseddissolvingpulp pricesare indicative
of unusualmarket conditions and are not sustainableover the medium to long-term; that demand for viscosestaple fiber will continue to grow which will result in an increased
demandfor dissolvingpulp; that our strategy of diversifyinggeographicakalesmix will assistin mitigating the application of antidumping duties and reduceour relianceon shipments
to Ching that we will be ableto diversify our customerbase that we will obtain any necessanfinancingon acceptableterms; that we will be able to completethe necessanfinancing
to successfullymplementits businessplan in respectof the xylitol project on satisfactoryterms; that we will successfullyachievethe expectedbenefits of the xylitol project; that the
xylitol project will be economicallyviable and canbe completedwithin the expectedscheduleand budget that the market conditionsfor xylitol will follow expectedtrends; and that
our operationsand strategywill allow usto meet our debt repaymentobligationsor that other arrangementswill be availableto us on favorableterms. Forwardlooking statements
are not guaranteesof future performance and involve risks, uncertainties and assumptionswhich are difficult to predict, including, without limitation: that we may experience
additional unforeseendelays, financing difficulties or coststhat will impact our projects, operations, financial performance and liquidity; that our dissolvingpulp operations and
cogenerationplant will not meet anticipated production capacities,efficiencies, utilization rates, cost structure and salesvolumes that the Companywill not securethe necessary
financingto complete its businessplan in respectof the xylitol project as planned or at all; that the xylitol project will not be successfubr profitable and will not meet expected
production capacities,or be completed within the expectedtimeframes and within the expectedbudget, and those risks relating to our reputation, competition, changesin the
market, potential downturns in economicconditions, dependenceon major customers,fluctuations in the price and supply of raw materials, foreign exchangefluctuations, labour,
regulatory requirements and other risk factors listed from time to time in our filings with the Canadiansecurities regulatory authorities which are available on SEDARat
www.sedarcom. Theserisks, as well as others, could causeactual results and eventsto differ materially from those anticipated in suchforward-looking statements Accordingly,
readersshould not place undue reliance on forward-looking statementsand information, which are qualified in their entirety by this cautionary statement. Thesestatements speak
only asof the date of this presentationand we do not undertake any obligationsto update suchforward-looking statements,exceptasrequired by applicablesecuritieslaw. Whenwe
discloseproduction costsin this presentation, suchcostsare basedon a variety of factors and inputs which may not be comparableto similar types of costs disclosedby other
companies All financial information presentedherein is qualified in its entirety by, and should be read in conjunction with our audited and unaudited financial statements and
Yl y I 3 S YdBofissienand analysiswhich are availableon SEDARt www .sedarcom. Market and industry data containedin this presentationis basedupon information, surveys
or studiesconductedby independentthird parties and independentindustry or generalpublicationsand our knowledge of, and experiencein, the marketsin which we operate. We
have no reasonto believethat suchinformation is false or misleadingin any material respect,however market and industry data is subjectto variation and cannot be verified with
complete certainty due to limits on the availability and reliability of raw data, the voluntary nature of the data gatheringprocessand other limitations and uncertaintiesinherent in
any statistical survey. Thisinformation hasnot beenindependentlyverified by usor any of our respectivedirectors, officers or representativesand no representationis givenasto the
accuracyof any of the data from third party sourcesreferredto in this presentation

All figures in Canadian dollars unless otherwise specified 2
All figures are metric tonnes unless otherwise specified
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A Fortressintends tobe a leading and profitable bioproducts and
biomaterials company

ATargeting revenues to double by 2025

A StrengthenFortress Specialty Cellulose assets
ATo increasalissolving pulp production ~30% by 2022
A Deploy advanced processes to reduce production costsig0/t by 2022
A Deployproprietary xylitol technology in Quebec and worldwide
ADevelop ceproduct lignin, biochemical and bioenerggportunities

Source: Management estimates 3
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Fortress — Background

A Acquired specialty security film company and fopulp &
paper operations in Canada and Europe since its inception
iIn 2006

AEuropean operations successfully developed and divested
ALebelsur-Quevillon mill divested i2016
AFortress Optical Features divested in 2014

AAcquired Fortress Specialty Cellulose mill in Thurso Quebec
In 2010¢ former NBHKmill

A2012: ~$120 millionconversion to dissolving pulp
A2013: ~$120 million, 24MWH cogeneration plant commissioned
A2016: $23.4 million5t digester project

A2018: Acquisition of S2Biochemicals
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Capital Structure

{ FortressMarket Capitalization Is Significantly Less Thaggregatelnvestments Made in PP&E (as aine 30, 2018)

{ Shares Issued and Outstanding: 14,949,895siders own or have direction and control 6£28%

Aggregate
Investment in
PP&E/Plant
Upgrades AN

$344M* N

Enterprise
Value

$213M*

/ 2018 Book
[ Value

$113M

Market Cap
$36M**

*CAPEX oproperty, plant and equipment as afune 3¢ 2018, Dissolving Pulp Segment: $344M since 2010 5
** Market cap as at Sept 21, 2018 and EV=market cap as at Sept 21, 2018 + nefldebt3fith, 2018
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