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This presentation contains certain forward-looking information that reflects the / 2 Y LJI gué&e@tiviews and/or
expectationswith respect to: expectationsrelating to the markets the Companyoperates in; expected financial
performanceof the LandgartMill and demandfor its products,includingbut not limited to Durasafe®@nd the impact of
currency exchangerates and other market factors on the results of the / 2 Y LJI yhi@sQRersonsreading this
presentationare cautionedthat statementscomprisingforward-looking information are only predictions,and that the
Company'sactual future results or performance are subject to certain risks and uncertainties including, without
limitation: thoserelatingto potential disruptionsto production and delivery,includingas a result of equipmentfailures,
labourissuesthe complexintegration of processesand equipmentand other factors fluctuationsin the market price for
products sold trade restrictions or import duties imposed by foreign governments labour relations failure to meet
regulatoryrequirements changesn the market potential downturnsin economicconditions fluctuationsin the price
and supply of required materials foreign exchangefluctuations availability of financing(as necessary; and other risk
factorsdetailedin our Annuallinformation Formdated March 31, 2014 availableon SEDARt www.sedarcom and other
filings with the Canadiansecuritiesregulatory authorities In particular, financial forecastsand expectationsare not
indicatorsof future financialperformanceandthere is no assurancehat the / 2 Y LJI aésuf@ionsin supportof such
forecastsor expectationsare correct,accurateor complete Theserisks,aswell asothers, could causeactualresultsand
eventsto vary significantly The Companydoesnot undertakeany obligationto update any forward-lookinginformation,
exceptasrequiredby applicablesecuritiedaw.

Unlessotherwise noted, are referencesin this presentationto &€ are to Canadiandollars The selected financial
information presentedherein is qualified in its entirety by, and should be read in conjunctionwith, the / 2 YLJ y & Qa
audited consolidatedfinancialstatementsasat and for the yearendedDec 31, 2014 and the related notesthereto and

al y I 3 S \DBolssio& Analysisyhichare availableon SEDAR

Thispresentationcontainsreferenceto ¢ 9 . L &5 IRt {i B Madé | R 2 det osSpger & K | Mich are non-
GAAFinancialmeasuresFordisclosureof the mannerin whichthesemeasuresare calculatedand a reconciliationto net
loss,pleaserefer to the MD&Afor the yearendedDec31, 2014, availableon SEDAR

The financial information contained herein has been prepared in accordance with International Financial Reporting Standards.
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QuarterlyEBITDA
&“
é A EBITDAosswas $1.4 million comparedto EBITDAoss
= © of $1.5 million in the third quarter.
(10) 1~ A TheSecurityPaperProductsSegmentgeneratedEBITDA
of $3.2 million. The DissolvingPulp Segmentgenerated
(15) EBITDAossof $3.7 million. Corporatecostscontributed
= = e e $0.9 million to EBITDAoss
2013 ®2014
2014 Quarterly EBITDA by Segment A Adjusted net loss of $11.9 million, or diluted adjusted
c net lossper shareof $0.81.
@
é A Manufacturing and distribution costs were $65.9
= () million or 88.5% of salescomparedto $70.0 million or
(10) 87.1% of salesin the third quarter.
(15)
(20)
Q1 Q2 Q3 Q4
mmm Corporate

mmm Dissolving Pulp Segment
mmm Security Paper Products Segment
——Total EBITDA
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~ _ For the'Twelve MdfithsiEnded December/31,2014

Yearly EBITDA
from continuing operations

) A EBITDAosswas $22.5 million comparedto $38.2
million for the 2013year.
Z (20) A The Security Paper Products Segmentgenerated
= EBITDA of $7.0 million. The Dissolving Pulp
= (40) Segmentgenerated EBITDAoss of $24.3 million.
Corporatecostscontributed $5.2 million to EBITDA
(60) loss
2012 2013 2014 A Adjusted net loss of $61.9 million, or diluted
Yearly EBITDA by Segment adjustednet lossper shareof $4.24 for the year.
» 10 A Manufacturing and distribution costswere $2524
@ million or 91.5% of salesfor the year comparedto
é (10) $206.7 million or 99.5% of salesfor the year2013
(20)
(30)
(40)
(50)
2012 2013 2014
mmm Corporate

mmm Dissolving Pulp Segment
mmm Security Paper Products Segment
e===Total EBITDA
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2014 Saledy Quarter
100

A Total saleswere $74.4 million for the fourth quarter

80
comparedto $80.4 million for the third quarter.
60
40 +— A Reductionin salesfrom the third quarter is a result
20 |- of a reduction in sales of NBHK Despite taking
] market downtime at the beginningof the year, the
Q1 Q2 Q3 Q4

Companysaw positive developmentsin sales

Millions $

2013 m 20 . .
19 meoia A Cashon hand excludingrestricted cashat December

31, 2014 was $44.9 million compared to $51.4
80
70 A The Companyhad $14.0 million in restricted cashat
60 December 31, 2014 compared to $20.3 million at

50 September30, 2014
40
0 A Duringthe fourth quarter of 2014 the Companypaid
20 $4.6 million in convertible debt interest and spent
10 approximately$6.4 million on capitalexpenditures
) | | | (includingmaintenanceand project).

Q1 Q2 Q3 Q4

B Cash and cash equivalents m Restricted cash

Millions $
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2014 Consolidated SG&A by Nature
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£ 12 -
S 10 -
8 - -
A SG&Aexpenseswere $10.5 million for the
9 7 fourth quarter comparedto $11.8 million for
41 the third quarter.
2 _
- - . . . A Personnelexpensesrepresent approximately
Q. o Qs o 50% of generaland administration expenses
B General and administrative B Commission, sales & marketing
2014 Consolidated SG&A by Segment
. 14
g 12 -
s 0 -
8 _
6 _
4 _
2 _
Q1 I Q2 | Q3 I Q4

m Security m Pulp m Corporate
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Quarterly EBITDA _ _
A EBITDAIoss for the Dissolving Pulp Segmentfor the

Dissolving Pulp Segment = n

quarter was $3.7 million compared to $1.2 million

. - . EBITDAoss in the third quarter, primarily due to the

eight day annual maintenanceshutdown and operational
challengedn the lime kiln andre-caustareas

®) -

Millions $

(10)
A Production costs averaged$808 per ADMT of dissolving
pulp in the fourth quarter. Production costs were
impactedby operational challengesand downtime of the

(20) o1 o2 03 04 turbine, amongother factors.

2013 m 2014

(15)

A Salestotaled $38.5 million for the quarter comparedto
2014 Sales by Quarter $45.0 million for the third quarter.

Dissolving Pulp Segment
A The cogenerationfacility generated$3.1 million in sales

revenue from the generation of power in the fourth
quarter comparedto $4.5 million in the third quarter.

50

40

Millions $

30

A The majority of lossesin the DissolvingPulp Segment
were incurred during Q1 when the mill took market

down time.

20

B

Q1 Q2




Thousands

Quarterly Shipments
Dissolving Pulp Segment

ADMT

40

20 A The Companysold 40,966 air dried metric tonnes
. . 0 a! 5 aof dissolvingpulp and 6,009 ADMT of

- ' ' ' ' NBHKpulp in the fourth quarter.

13-Q4  14-Q1  14Q2  14-Q3  14-Q4

(o]
o

L Dt [ MRl A The FSamill produced33,680 ADMTof dissolving
_ pulp and 4,622 ADMT of NBHKpulp during the
Ending Inventory fourth quarter.

somt  Dissolving Pulp Segment
A TheFSamill held 11,949 ADMT of dissolvingpulp

inventory at December 31, 2014 compared to

l 19,235 ADMT of DissolvingPulpand 1,387 ADMT
I of NBHKinventory at September30, 2014

13-Q4 14-Ql 14-Q2 14-Q3 14-Q4

S
N
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Thousand
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N
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B NBHK m Dissolving Pulp



Although dissolving pulp prices decreasedin 2014 strong and stable demand for cellulose base fibre has
helped mitigate price erosionfor dissolvingpulp. Other factorsthat are contributing to stabilizingprice erosion
while new VSFcapacityis beingabsorbedinclude:

A Globaldemandgrowth for viscosepulp coupledwith deceleratingcapacityexpansion

A MOFCOMduty and current price levels (including low dissolvingpulp prices and an increasein bleached
hardwood kraft pulp prices)haveresultedin some pulp producersmovingaway from VSHradesto produce
fluff pulp and paperpulp;

A Chinesdlissolvingpulp producersare runningat lessthan 50%of capacitydue to costcompetitiveness

A Chinesecotton linter pulp production in 2014wasat its lowest levelsin the last 7 years due to costincreases
andenvironmentalchallengesand

A Previously announced conversion projects being delayed indefinitely, while a Canadiandissolving pulp
producerannouncedan extendedshutdownin 2014dueto market conditions






