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This presentation contains certain forward-looking information that reflects the Company’s current views and/or expectations with
respect to: expectations relating to the markets the Company operates in; the impact of currency exchange rates and other market
factors on the results of the Company’s mills; and expectations relating to capital expenditure spending. Persons reading this
presentation are cautioned that statements comprising forward-looking information are only predictions, and that the Company's
actual future results or performance are subject to certain risks and uncertainties including, without limitation: those relating to
potential disruptions to production and delivery, including as a result of equipment failures, labour issues, the complex integration
of processes and equipment and other factors; fluctuations in the market price for products sold; trade restrictions or import
duties imposed by foreign governments; labour relations; failure to meet regulatory requirements; changes in the market;
potential downturns in economic conditions; fluctuations in the price and supply of required materials; foreign exchange
fluctuations; availability of financing (as necessary); and other risk factors detailed in our Annual Information Form dated March
31, 2017 available on SEDAR at www.sedar.com and other filings with the Canadian securities regulatory authorities. In particular,
financial forecasts and expectations are not indicators of future financial performance and there is no assurance that the
Company’s assumptions' in support of such forecasts or expectations are correct, accurate or complete. These risks, as well as
others, could cause actual results and events to vary significantly. The Company does not undertake any obligation to update any
forward-looking information, except as required by applicable securities law.

Unless otherwise noted, are references in this presentation to “$” are to Canadian dollars. The selected financial information
presented herein is qualified in its entirety by, and should be read in conjunction with, the Company’s audited consolidated
financial statements for the year ended December 31, 2017 and the related notes thereto and Management’s Discussion &
Analysis, which are available on SEDAR. Where we disclose production costs, such costs are calculated based on a variety of factors
and inputs which may result in such costs not being comparable to similar types of costs disclosed by other issuers.
This presentation contains reference to “Operating EBITDA”, “adjusted net loss” and “adjusted net loss per share”, which are nonGAAP financial measures. For disclosure of the manner in which these measures are calculated and a reconciliation to net loss,
please refer to the MD&A for the quarter ended December 31, 2017, available on SEDAR.
The financial information contained herein has been prepared in accordance with International Financial Reporting Standards.
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Quarterly EBITDA from
Continuing Operations

• Operating EBITDA loss from continuing operations was
$5.7 million for the fourth quarter of 2017 compared to
operating EBITDA loss from continuing operations of $1.6
million in the third quarter of 2017.
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• The Dissolving Pulp Segment generated operating EBITDA
loss of $4.4 million. Corporate costs contributed to
operating EBITDA loss of $1.3 million.
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• The Landqart mill was sold during the fourth quarter of
2017 resulting in the Security Paper Products Segment
being reported as discontinued operations. Results for
the fourth quarter of 2017 for discontinued operations
were an operating EBITDA loss of $4.3 million.
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EBITDA

• Adjusted net loss from continuing operations was $13.4
million, or a basic and diluted adjusted net loss from
continuing operations per share of $0.94.
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• Operating EBITDA from continuing operations were $0.2
million for the twelve months ended December 31, 2017
compared to operating EBITDA from continuing
operations of $15.1 million for the twelve months ended
December 31, 2016.
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Yearly EBITDA from
Continuing Operations
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• The Dissolving Pulp Segment generated operating EBITDA
of $6.9 million. Corporate costs contributed to operating
EBITDA loss of $6.7 million.
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• Discontinued operations contributed operating EBITDA of
$1.8 million for the twelve months of 2017.
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2014

2015

EBITDA

2016

2017

• Adjusted net loss from continuing operations was $38.7
million, or a basic and diluted adjusted net loss from
continuing operations per share of $2.71.

4

• Operating EBITDA loss for the Dissolving Pulp Segment for
the quarter were $4.4 million, compared to $0.5 million in
the third quarter of 2017.

Quarterly EBITDA
Millions $
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• Operating cost adjustments of $1.3 million in the fourth
quarter and $2.6 million in the third quarter, representing
labor and associated overhead incurred during the
auxiliary system failure have been adjusted out of
operating EBITDA. These amounts do not represent the
totality of the insurance claim.
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• The FSC mill re-commenced production of dissolving pulp
on October 6, 2017 following the repair of the pressurized
auxiliary gas collection system.

EBITDA
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Sales by Quarter

• During the fourth quarter the company conducted a
transformative annual shutdown. Due to the substantial
improvements and investments executed during the
annual shutdown, three additional days beyond the
planned eight day shutdown were required.
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• Sales totaled $29.6 million for the quarter compared to
$35.3 million for the third quarter of 2017.
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Quarterly Shipments
Dissolving Pulp Segment
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• The Company sold 24,798 air dried metric tonnes
(“ADMT”) of dissolving pulp in the fourth quarter of
2017.

40
30

• The FSC mill held 3,377 ADMT of dissolving pulp
inventory at December 31, 2017 compared to 634
ADMT as at September 30, 2017.
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• Demand for dissolving pulp continues to be strong supported by increases in viscose staple fibre capacity.
Dissolving pulp imports in China were up 16.6% year over year in 2017.
• Dissolving pulp pricing was stronger through 2017 compared to 2016, averaging US$900 per ADMT compared
to US$888, respectively.
• Management believes full year 2018 average pricing to be comparable to full year 2017 average pricing,
supported in part by swing mill capacity shifting to paper pulp production as a result of increasing paper pulp
pricing.
• In the fourth quarter of 2017, the FSC mill's production costs, including amortization of some of the
shutdown costs and the positive impact of the cogeneration facility, averaged $1,071 per ADMT after
adjusting for the impact of the shut down.
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• Cash on hand excluding restricted cash at December
31, 2017 was $40.9 million compared to $33.9 million
at September 30, 2017.

Millions $

Quarterly Cash Balance
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• The Company had $7.8 million in restricted cash at
December 31, 2017 compared to $12.9 million at
September 30, 2017.
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• During the fourth quarter of 2017, the Company spent
approximately $13.2 million on capital expenditures
(including maintenance and projects) for continued
operations.
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Cash and cash equivalents
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Consolidated SG&A from Continuing
Operations by Segment
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Consolidated SG&A by Nature from
Continuing Operations
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Corporate
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Repayments of principal for debt outstanding as at
December 31, 2017 are required as follows:

Q4 2017
$ millions
• Subsequent to December 31, 2017 Investissement
Québec (“IQ”) agreed to defer 2018 principal and
interest payments of $8.5 million and $4.4 million
respectively subject to a condition Fortress is
confident it can achieve in the normal course.

Year

Convertible
Debt

Other
Debt*

Total*

2018

-

14,516

14,516

2019

62,100

14,225

76,325

2020

-

14,225

14,225

2021

-

14,225

14,225

2022

-

14,225

14,225

Thereafter

-

68,717

68,717

Total

62,100

140,133

202,233

* Does not reflect the subsequent to year
end IQ deferral of 2018 principal
payments.
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